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CIRCULAR LETTER

TO ALL INSURANCE AND PROFESSIONAL REINSURANCE
COMPANIES, MUTUAL BENEFIT ASSOCIATIONS, AND
PRE-NEED COMPANIES AUTHORIZED TO TRANSACT
BUSINESS IN THE PHILIPPINES

SUBJECT : OMNIBUS GUIDELINES ON INVESTMENTS

WHEREAS, Section 437 of Republic Act ("RA") No. 10607, othenrvise known
as the "Amended lnsurance Code," authorizes the Commission to issue rulings and
circulars as may be deemed necessary to ensure the efficient regulation of the
insurance industry in accordance with global best practices and to protect the insuring
public;

WHEREAS, Section 6 of RA No. 9829, othenivise known as the "Pre-Need
Code," authorizes the Commission to prepare, approve, amend or repeal rules,
regulations in the performance of its mandate; and

WHEREAS, the lnternational Association of lnsurance Supervisors has
promulgated the lnsurance Core Principle 15 as a foundational framework,
emphasizing the need for effective oversight and prudent management of investments
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by insurance entities, thereby ensuring the financial stability and integrity of the
insurance industry on a global scale.

NOW, THEREFORE, pursuant to the powers vested to the lnsurance
Commissioner under Section 437 ol the Amended lnsurance Code and Section 6 of
the Pre-Need Code, the following rules and guidelines are hereby promulgated:

ARTICLE I

GENERAL PROVISIONS

SECTION 1. OBJECTIVE

The objective of this Circular Letter ("CL") is to enhance the investment adaptability of
insurance and professional reinsurance companies, mutual benefit associations
("MBAs") and pre-need companies (collectively referred to as the "lnsurance
Commission Regulated Entities" flCREs']), and to foster a more dynamic and
responsive approach to ever-changing market environment. This will empower these
ICREs to make well-informed investment decisions, ensuring the continued stability
and growth of its financial assets while safeguarding the interests of its policyholders.

SECTION 2. SCOPE

This CL shall apply to all investments denominated in Philippine Peso (Php) and in
foreign currencies acceptable to the Bangko Sentral ng Pilipinas ("BSP") as part of its
international reserves.

ARTICLE II
INVESTMENT POLICY FRAMEWORK

sEcTloN 1. suBMtsstoN oF TNVESTMENT pOLtCy FRAMEWORK (,,tpF")

ICREs are required to submit to the Commission, no later lhan 27 December 2024
its lnvestment Policy Framework duly approved by their respective Board of Directors
("BOD") or Board of Trustees ('BOT").

SECTION 2. CONTENTS OF THE IPF

The IPF should contain, at the minimum, the following information:

a. Overall investment objectives and strategies that are consistent with the ICRE's
financial condition and risk tolerance;

b. Portfolio objectives that set out the acceptable instruments, diversification
parameters and other elements of sound investment management practices;

c. lnternal process to identify, monitor, and manage risks and BOD/BOT approved
limits relating to credit risk, market risk, liquidity risk, settlement risk, counterparty
risk, issuer risk, and concentration risk, among others;

d. Periodic and timely reviews of the investment strategy and performance to be
conducted at the individual and portfolio levels; and

e. Appropriate valuation procedures and markto-market methodology that enables
the ICRE to value its investments on a continuing and consistent basis and to
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measure their sensitivity to market movements. This should include performing,
at regular intervals, stress tests that reflect extreme market conditions.

For ICREs who will invest in complex instruments such as derivatives, structured
products, and other foreign currency denominated investments, the IPF must also
include a detailed discussion of the ICRE's risk management system and approved
process for new product approvals and risk limit monitoring and renewals. lt should
also specify the appropriate valuation methodology including the ability to obtain prices
from recognized third party data providers or calculation agent on a regular basis.

SECTION 3. ROLE OF THE ICRE'S BOD/BOT

The BOD/BOT has the responsibility of ensuring that a risk management framework
is in place that appropriately captures its risk exposures and affords proper
management of inherent risks in their investment activities.

SECTION 4. SUBMISSION OF AMENDMENTS TO THE IPF

Any amendment to the IPF shall require review and approval by the ICREs' respective
BOD/BOT, and shall be submitted to the lnsurance Commission within thirty (30)
calendar days after obtaining the relevant Board approval. The amended IPF must be
accompanied by a comprehensive narrative report outlining the rationale behind the
revision, along with an analytical report detailing the financial repercussions and risk-
return implications of said revision.

SECTION 5. IPF OF PRE.NEED COMPANIES

As an additional requirement, the IPF to be submitted by pre-need companies should
contain a breakdown of the investment of the assets held in each type of pre-need
plan (Education, Pension, and Life/Memorial Plans categorized further into New and
Old Baskets, if applicable), and a statement of procedures for changing such
investment policy.

ARTICLE III
ADMISSIBLE AND NON.ADMISSIBLE INVESTMENTS

SECTION 1. ADMISSIBLE INVESTMENTS OF INSURANCE COMPANIES,
PROFESSIONAL REINSURANCE COMPANIES AND MBAS

The following investments are hereby granted prior approval from the lnsurance
Commission and shall be considered admifted assets unless otherwise disapproved:

Cash, time deposits, special savings accounts, deposit certificates, money
market instruments and fixed income securities with maturity of one (1) year or
less, arising from an investment transaction, in currencies acceptable to the BSP
as part of its international reserves. lf the above-enumerated assets are not
pursuant to any investment transaction, Section 202(a) of the Amended
lnsurance Code will continue to apply.

a
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b Marketable securities, as enumerated below, provided that the conditions per
security are satisfied as of transaction date:

. Debt securities of a foreign government, provided, however, that the
foreign government has obtained a minimum credit rating of B as rated
by S&P, 82 as rated by Moody's, B as rated by Fitch, or its equivalent
rating as rated by other reputable credit rating agencies.

2. Corporate lssuers

Debt securities listed in the Philippine Dealing Exchange ("PDEx");

Debt or Equity securities issued by an institution with securities listed
in either PDEx or PSE

iv. Php-denominated debt or equity securities, provided that the issue,
the issuer or its outstanding debt issue has obtained a minimum credit
rating of B by CRISP or its equivalent rating by PhilRatings or other
SEC-accredited credit rating agency. lf the rating is not available, the
issuer or the issue must be explicitly guaranteed by an entity with a
minimum credit rating of B by CRISP or its equivalent rating by
PhilRatings or other reputable credit rating agency;

Foreign currency-denominated debt or equity securities, provided that
the issuer or the issue has obtained a minimum credit rating of B by
S&P, 82 by Moody's, B by Fitch, or an equivalent rating from a
reputable credit rating agency. lf the rating is not available, the issuer
or the issue must be explicitly guaranteed by an entity with a minimum
credit rating of B by S&P, 82 by Moody's, B by Fitch, or an equivalent
rating from a reputable credit rating agency; and

Debt securities issued by Supranational organizations and/or
Multilateral agencies provided that the issuer or the issue has
obtained a minimum credit rating of B by S&P, 82 by Moody's, B by
Fitch, or an equivalent rating from a reputable credit rating agency.

Structured Products, such as Credit-Linked Notes, Equity-Linked Notes,
Funded Fixed Rate Notes, Principal Protected Notes, Structured Deposits,
which are issued by a financial institution or a Special Purpose
VehicleiSpecial Purpose Trust sponsored by a financial institution, provided

3

1. Sovereign issuers

i. Debt securities of the Government of the Philippines or its political
subdivisions, including Government-owned or -controlled
corporations; and

ii. Equity Securities listed in the Philippine Stock Exchange ("PSE") or
any other recognized foreign stock exchanges; and
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that the issuer/sponsor and the reference assevunderlying asset issuer
obtained a minimum credit rating of B as rated by S&P, 82 as rated by
Moody's, B as rated by Fitch, or its equivalent rating as rated by other
reputable credit rating agencies.

Financial Derivatives, such as Forward Contracts, Futures Contracts,
Options and Swaps, which shall only be used as a risk management tool
for reducing risk and costs. Every derivative transaction should be in
accordance with the lnternational Swaps and Derivatives Association
('|SDA") guidelines and shall comply with the required documentations,
including the ISDA Master Agreement and Credit Support Annex. ICRE
counterparties must possess the requisite registration and authorization
from the pertinent regulatory authority governing its operational jurisdiction.

c. lnvestment Vehicles

lnvestment vehicles designed to enable the aggregation of capital from multiple
investors, with the explicit aim of collectively participating in a diversified portfolio
of securities and otherfinancial instruments; provided that said vehicles and their
fund managers and/or the investment management company are subject to
professional and regulatory oversight and possesses the requisite registration
and authorization from the pertinent regulatory authority governing its
operational jurisdiction:

1. Mutual Funds;
2. Exchange-TradedFunds("ETFs");
3. Real Estate lnvestment Trusts ("RElTs");
4. Unit lnvestment Trust ("UlTs");
5. Fund of Funds;
6. Money Market Funds;
7. Corporate Debt Vehicle; and
L Other investments with similar nature.

d. Loans

4
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Loans or other instruments of indebtedness, extended to both foreign and
domestic entities, upon security of any of the following:

First mortgage or deeds of trust of real estate, condominiums and
cultivated agricultural land; provided, however, that if the property is
located outside the Philippines, the laws of the country where the
property is located allow the lender to own real estate property in the
event of foreclosure;
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Policy loans for life insurance and membership certificate loans for MBAs;

Loans to Partner Microfinance lnstitutions (MFl's) subiect to the ten
percent (10%) limitation in accordance with lC CL No. 2016-33.
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ii. Purchase money mortgages, lease purchase agreements or similar
securities executed or received by it on account of the sale or
exchange of real property acquired;

iii. Debt securities underArticle lll, Section 1(b)(1) and Article lll, Section
1(b)(2) of this CL;

iv. Obligations issued or guaranteed by commercial banks, universal
banks, offshore banking units, investment houses or other financial
intermediaries duly registered with the BSP or other pertinent
regulatory authority governing its operational jurisdiction;

Assignments of monetary instruments such as cash deposits, deposit
certificates or other similar instruments of universal banks,
commercial banks, investment houses or other financial
intermediaries duly registered with the BSP;

Chattel mortgages over equipment; and

vii. Pledges of shares of stocks specified under Article lll, Section
1(bx2xii), and bonds or other instruments of indebtedness specified
under Article lll, Section 1(bX2Xi).

Loans and Financial Assistance Programs extended to the following;
provided, however, that the benefits shall be under a written employee or
members benefit programs duly approved by the ICREs' respective
BOD/BOT:

Officers, employees and sales associates under contractual relations
of insurance/reinsurance companies and MBAs:
a. Car/Motorcycle Loans/lease-purchase plans;
b. Calamity and/or emergency loans;
c. lnformation Technology Equipment loan; and
d. Salary loans.

. Loans to MBA members upon the security of a pledge or chattel
mortgage of personal properties of the borrowers, or in the absence
thereof, on the security of the membership certificate of the borrowing
members, in which event such loan shall become a first lien on the
proceeds thereof.

Salary loan to Department of Education teachers including purchasing of
salary loan portfolios of reputable companies engaged in Teachers'Loans,
provided, however, that the Salary Loan Program shall be duly approved
by the Board of Directors or Trustees, and shall be covered by a
Memorandum of Agreement between the insurance/professional
reinsurance companies/MBAs and the Department of Education;

6. Purchase of accounts or loans receivables

4

5
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Real Estate Properties

1. Real properties used as main place of business and/or branch offices;

2. Real orooerties acouired orconstructed for the production of income,
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3. Real properties acquired by foreclosure or by deed in lieu thereof, provided,
however, that in the absence of a recent appraisal by an accredited SEC
appraiser, the same shall not be valued at an amount greater than the
unpaid principal of the defaulted loan at the date of such foreclosure or
deed, together with any taxes and expenses paid or incurred by such
insurer at such time in connection with such acquisition, and the cost of
additions or improvements thereafter paid by such insurer and any amount
or amounts thereafter paid by such insurer or any assessments levied for
improvements in connection with the property. Provided, further, that the
same shall be liquidated within twenty (20) years after the title thereto has
been vested in it; and

4. Housino oroiects under Section 208 (a) of the Amended lnsurance
Code.

lnvestments in infrastructure projects under the Philippine Development Plan
("PDP"), through construction, financing, or operation and maintenance subject
to capital charges of six percent (6%) and nine percent (9%) for debt instrument
and equity instrument, respectively. However, the Commission may, at its
discretion, impose a lower risk charge considering a high credit rating on the
instrument given by an external credit rating agency;

lnvestment in equities of other financial institutions;

Debt Securities exempted from registration under RA No. 8799, otherwise
known as "Securities Regulation Code", for those ICREs which are considered
as Qualified Buyers;

Securities issued by registered enterprise as defined in Executive Order No. 226
(s. 1987), entitled the "Omnibus lnvestment Code";

Certificates, notes and other obligations issued by the trustees or receivers of
any institution created or existing under the laws of the Philippines which, or the
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assets of which, are being administered under the direction of any court having
jurisdiction: Provided, however, that such certificates, notes or other obligations
are adequately secured as to principal and interests;

Electronic Data Processing ("EDP") assets the acquisition cost of which to be
amortized in equal annual amounts within a period of five (5)years from the date
of acquisition thereof:

l. Proprietary club shares; and

m lnvestment Management Agreement (lMA) or other forms of contract
Drimarilv for financial return wherebv an investmenUfund manaqer binds
itself to handle or manaqe investible funds or anv investment Dortfolio in
a representative capacity as financial or manaoin aqent. adviser.
consultant or admin istrator of financial or investment manaqement
advisorv. consultancy or anv similar arranoement whi h does not create
or result in a trusteeship. The abovementioned reDresentative must
possess the reouisite reqistration and authorization from the BSP or from
the oertinent reou latorv authoritv qovernino its ooerational iurisdiction.
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Further the followi nq provisions shall be incoroorated i such aqreement:

1. All investments underthe agreement shall be registered in the name of the
company;

2. All investments shall be in accordance with the provisions of this CL and
other regulations issued by the lnsurance Commission; and

3. lnvestment risk exposures should be clearly defined and measured in
accordance with the Risk-Based Capital framework.

SECTION 2. GENERALLY CONSIDERED NON-ADMITTED ASSETS OF
INSURANCE COMPAN!ES, PROFESSIONAL REINSURANCE
COMPANIES AND MBAS

The following assets shall in no case be allowed as admitted assets of
insurance/professional reinsurance companies and MBAs doing business in the
Philippines in the determination of its financial condition:

a. Goodwill, trade names, and other like intangible assets;
b. Prepaid or defened charges for expenses and commissions paid by such

insurance company;

1. Hardware;
2. Software;
3. Storage Media; and
4. Other EDPs with similar nature.
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The following investments in the trust fund of pre-need companies are hereby
considered admissible without the need for prior approval from the lnsurance
Commission:

a. Cash, time deposits, special savings accounts, deposit certificates, money
market instruments and fixed income securities with maturity of one (1) year or
less in currencies acceptable to the BSP as part of its international reserves;

b. Marketable Securities under Article lll, Section 1(b) of this CL;
c. Investment vehicles under Article lll, Section 1(c) of this CL;
d. Loans under Article lll, Section 1(d)(2) of this CL;
e. Direct loans to planholders:
f. Salary loans to Department of Education Teachers under Article lll, Section

1(d)(4) of this CL; and
S Real estate under Article lll, Section 1(e)(2) of this CL.

These investments shall be covered by a trust fund agreement (Annex A) executed by
the pre-need company and a trust corporation which possesses the requisite
registration and authorization from the pertinent regulatory authority. Trust fund
agreements, prior to issuance of this CL, will remain effective.

ARTICLE IV

VALUATION OF REAL ESTATE PROPERTIES

SECTION 1. PROCEDURE FOR VALUATION OF REAL ESTATE PROPERTIES

Valuation of real estate DroDerties shall requrre no pnor aDDroval from the

Commisslon ("SEC") - a
an Securities and ExchanoeCommiss ion and shall be conducted bv

ccredited aporatser.
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c. Advances to officers (otherthan policy loans), which are not adequately secured
and which are not previously authorized by the Commissioner, as well as
advances to employees, agents, and other persons on mere personal security;

d. Shares of stock of such insurance company, owned by it, or any equity therein
as well as loans secured thereby, or any proportionate interest in such shares of
stock through the ownership by such insurance company of an interest in
another corporation or business unit;

e. Fumiture, furnishing, fixtures, safes, equipment, library, stationery, literature,
and supplies;

f. ltems of bank credits representing checks, drafts or notes returned unpaid after
the date of statement; and

S. All non-admitted assets and all other assets of doubtful value or character
included as ledger or non-ledger assets in any statement submitted by an
insurance company to the Commissioner, or in any insurance examiner's report
to him, shall also be reported, to the extent of the value disallowed as deductions
from the gross assets of such insurance company, except where the
Commissioner permits a reserve to be carried among the liabilities of such
insurance company in lieu of any such deduction.

SECTION 3. ADMISSIBLE INVESTMENTS OF PRE-NEED COMPANIES
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SECTION 1. lnvestments by Separate Accounts under Section 7(E) and Separate
Account(s) lnvestment Policy under Section 7('E) of CL No. 2017-34 are
hereby amended to read as follows:

"Section 7(E) - lnvestments by the Separate Account(s)

ii. No such company shall invest rn excess of ten per centum (10%)
of the assefs of any such separate variable account(s) in any one
corporation lssulng such common stock. However, separate
variable accounts with the objective of tracking an index may invest
based on actual benchmark weight or asset allocation of the issuer
in the relevant index.

iii. ln the purchase of common capital stock or other equities, the
company shall designate to the broker, or to the seller if the
purchase is not made through a broker, the specific separate
variable account(s) for which the investment is made.

iv. The separate variable account(s) shall have sufficient net
investment income and readily marketable assefs to meet
anticipated withdrawals under policies funded by the separate
variable account(s).

v. Except as otherwise specifically provided by the contract, no sale,
exchange, or other transfer ofassets may be made by a company,
between any of its separate variable accounts or between any
other investment account and one or more of its separate variable
accounls, unlessl

(a) ln the case of a transfer into a separate variable account, such
transfer is made solely to esfab/lsh the account or to suppott
the operation of the contracts with respect to the separate
variable account to which the transfer is made, or in case of a

in€s
M

ARTICLE V
SEPARATE VARIABLE ACCOUNTS

i. A company which has established one or more separate variable
accounts may invest and re-invest all or any part of the assets
allocated to any such account in the securities and investments
authorized by Article lll, Section 1 of this circular lefter. ln addition
thereto, such company may also invest in common stocks or other
equities which are listed on or admitted to trading in a securities
exchange located in the Philippines, or which are publicly held and
traded in the over-the-counter market and as to which market
quotations have been available.
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shall include stocks issued by companies that are fina ncially stable, actively
traded, possess good track record for growth and have declared dividends
for past three (3)years.

Notwithstanding the prohibition aBainst transactions with directors, officers,
stockholders, and related interests, the TRUSTEE may invest in equities of
compa nies related to the TRUSTEE provided these com pa nies com ply with the
foregoing criteria provided in this item for equity investments.

The amount allocated for this purpose shall not exceed thirty percent (30%)
ofthe Trust Fund while the investment in any particular issue shall not exceed
ten percent (10%) of the allocated amount. The investment shall be recorded
at the aggregate of the lower of cost or market.

Existing investment which are not in accordance herewith sha ll be disposed of
within three (3) years from the effectivity of this Act.

Real Estate - lncome generating commercial and residential real estate
properties, unless otherwise disallowed by the Commission.

These shall include real estate properties located in strategic areas of
cities and first-class municipalities. The Transfer Certificate of Title (TCT)

shall be under the name of the seller, free from any liens and
encumbrances and shall be transferred in the name of the TRUSTEE in
trust for the planholders unless the seller/transferor is the TRUSTOR
wherein an annotation to the TCT relative to the sale/transfer may be
allowed. lt shall be recorded at acquisition cost.

The real estate shall be appraised every three (3) years by a licensed real
estate appraiser, accredited by the Philippine Association of Real Estate
Appraisers, to reflect the increase or decrease in the value ofthe property.
ln case the appraisal would result in an increase in the value, only sixty
percent (60%) of the appraisal increase is allowed to be recorded in the
books of the Trust Fund but in case of decline in value, the entire decline
shall be recorded. Appraisal increment should not be used to cover up the
required monthly contribution to the Trust Fund.

The total recorded value of the real estate investment shall not exceed ten
percent (10%) of the total Trust Fund amount. ln the event that the existing
real estate investment exceeds the aforesaid limit, the same shall be leveled
off to the prescribed limit within three (3) years from the effectivity of the
Pre-Need Code.

lnvestment to the Trust Fund, which is not in accordance with the
preceding paragraphs, shall not be allowed, unless prior written approval
of the Commission is secured and provided further, that no depositor or
investment in any single entity shall exceed fifteen percent (15%) of the
total value of the Trust Fund, provided finally that the Commission is
authorized to adjust the percentage allocation per category set forth
herein not in excess of two percentage (2%) points upward or downward
and no oftener than once every five (5) years. The first adjustment

6



hereunder maybe made no earlier than five (5) years from the effectivity
ofthe Pre-Need Code. TheTRUSTOR shall not use the Trust Fu nd to extend
any loan or to invest in its directors, stockholders, offices or affiliates.

These rules remain in effect until superseded by subsequent circulars letters
issued by the Commission. Upon issuance of said new circular letters, the rules
contained therein shall take precedence.

ARTICLE VI
No Guarantee of lncome

No PHILIPPINE DEPOSIT INSURANCE CORPORATION (PDlc) coverate

This account is not a deposit but a trust account. lt is understood that a fixed rate of
interest or a fixed return on the Trust Fund is neither assured nor guaranteed by the
TRUSTEE.THIS AGREEMENT lS NOT COVERED BY THE PDIC, and losses, if any, shall be for the
account of the Trust Fund.

The TRUSTEE shall at all times maintain a liquidity reserve which shall be
sufficient to cover at least fifteen percent (15%) of the Trust Fund but in no case less
than one hundred twenty - five percent (125%) of the amount of the availing plans for
the succeedingyear. Forthis purpose, the TRUSTOR timely shall submitto the TRUSTEE

a summary of benefits payable forthe succeedingyear.

The following shall qualify as investments for the Liquidity Reserve Fund:

Loans secured by a hold-out on assignment or pledge deposits
maintained either with the TRUSTEE or other banks, or of deposit
substitute of the TRUSTEE itself or mortgage and chattel
mortgage bonds issued by the TRUSTEE;

Treasury notes or bills, other government securities or bonds,
and such other evidences of indebtedness or obligations the
servicing and repayment of which are fully guaranteed by the
Republic of the Philippines;

Repurchase agreements with any of those mentioned in item (2)
above, as underlying instruments thereof; and

Savings or time deposits with govern ment-owned banks or
commercial bank.

1

.l
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ARTICLE VIII
Prohibited lnvestments

ARTICLE VII
The Liquidity Reserve Fund

2.

3.



Unless otherwise allowed by the Pre-Need Code, the lmplementinB Rules and
Regulations or by the Commission, the TRUSTEE shall not use the Trust Fund to invest
in or extend anyloan or credit accommodation to the TRUSTOR, its directors, officers,
stockholders, and re lated interests as well as to persons or enterprises controlling,
owned or controlled by, or undercommon control with said TRUSTOR, its directors,
officers, stockholders and related interests, and to/from any of the TRUSTEE's
departments, directors, officers, stockholders and relatedinterests.

ARTICLE IX
Recognition and Measurement of Trust Fund Assets and Liabilities

ARTICLE X

Accounting and Reportint

The TRUSTEE shall keep and maintain books of accounts and other accounting
records as required by law, the Pre-Need Code, its lmplementing Rules and
Regulations, present pertinent rules and regulations and such other rules which may
in the future be issued by the Commission, the BSP, and other regulatory agencies.

An Annual lnvestment Stratety shall be submitted by the TRUSTEE to the
Commission and to the TRUSTOR on or before the end of February ofeach year, showing
the allocation of the proposed investment for the next three (3) years.

A monthly report on the Trust Fund shall be submitted by the TRUSTEE to the
TRUSTOR and the Commission within twenty (20) days after the end of each month for
reconciliation purposes of the TRUSTOR and the Commission and shall include at least
the following:

a) Balance Sheet

i)

Retained earnings for the reporting period shall be
segregated from the prior year's accumulated surplus.
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ii)

The Trust Fund assets and liabilities shall be recognized in accordance with the
provisions of the effective Philippine Accounting Standards (PAS) and Philippine
Financial Reporting Standards (PFRS) and their interpretations including the PAS 39
for Financial lnstruments and PAS 40 for lnvestment Property.

The equity portion of the Trust Fund Balance Sheet shall state the
following:

Contributions and withdrawals for the reporting period
shall be segreBated from the prior year's accumulated
figu res.



b) An lncome Statement, three (3) column report to include

0 Month to Date income with equivalent Return On
lnvestment (ROl)

ii) Year to Date income with equivalent ROI

c) ROI Computation Sched ule

i) For the Month

ii) Year to Date

The total portfolio shall be computed net of taxes and fees and
inclusive of mark-to-market gains and losses. The standard
formula for computing ROI shall be as provided in the applicable
rules and regulations of the Commission.

d) Schedule of Earning Assets including Mark-to-Market (M-T-M) Gains
and Losses as of each ROI reporting date in the preceding
paragraph.

Specia I Transactions Report which lists transactions, outstanding
balances, and pertinent investment details on DOSRI
lnvestments

f) lnvestment Activity Report/Summary of Transactions Schedule

r) Portfolio a nalysis schedule

h) TRUSTEE'S Certificate on Trust Fund Balance

Summary of accounting policies on each significant trust fund assets
and liabilities. lf there would be no change in the policies for the
succeeding months, a mere statement of consistent application
would suffice.

Explanatory or disclosure notes on significant items as required
under PAS 32,39,40 and PFRS 7

i)

Such other statements and schedules as may be reasonably
req uested by the TRUSToR.

An annual statement of the Trust Fund shall be submitted by the TRUSTEE to the
Commission and to the TRUSTOR. The annual statement shall be in the form
prescribed by the Commission and shall include details such as the income,
disbursements, assets and liabilityitems and such other details as may be required by
the Pre-Need Code, its lmplementing Rulesand Regulations and such pertinent rules
and regulations as may be promulgated from time to time by the Commission, the
BSP and other regulatory agencies. The annual statement shall be certified under
oath by at least two (2) of the highest ranking officers of the TRUSTEE. (Section 46 (b)

k)

9

e)

i)



of the lmplementing Rules and Regulations). These rules remain in effect untll
superseded by subsequent circulars letters issued by the Commission. Upon issuance of
said new circular letters, the rules contained therein shall take precedence.

The TRUSTEE undertakes to submit other data or information as may be
prescribed or required by the Commission and shall submit to the continuing power
of the Commission's duly authorized representatives to examine and verify the Trust
Fu nd.

For services rendered under this Agreement, the TRUSTEE shall charge a trust
fee of
fees. )

(Please provide an itemized breakdown of

ARTICTE XII
Powers of the Commassion

lnspection of the Books of the Trust Fund - The books of accounts and all other
relevant records including the securities held in custody by the TRUSTEE shall be subject
to examination by the Commission from time to time to the extent and in the manner
prescribed by the Commission. The Commission shall provide the TRUSTEE prior written
notice containing the proposed date of inspection including the specific purpose and
records to be reviewed.

Relevant lnformation -
from the TRUSTEE.

The Commission may demand any relevant information

Amendments to the Contract - This Agreement shall not be amended or modified
without prior approval by Commission. Should there be any side, additional or
other materia lagreements between the TRUSTOR and the TRUSTEE apart from
the provisions of thisAgreement, the same shall be submitted for approval to
the Commission within forty-eight (48) hours from the date of execution thereof.
The provisions of the side agreement shall take effect only after approval of the
Commission is secu red.

Termination of the Contract - Termination of the Agreement by either the TRUSTOR or
TRUSTEE shall be subject to prior notice and approval by the Commission. ln the event
thatthe termination of the Trust Agreement is allowed by the Commission, the TRUSTEE
shall submit within sixty (60) days from such termination its final Termination Report
to the TRUSTOR and the Commission. The trust agreement with the successor-trustee
shall be executed only upon prior approval of the Commission of the terms and
conditions stated therein. ln the event that there is already an existing trust agreement

10

ARTICLE XI
Trust Fees



with the trustor pre-need corporation and the successor-trustee, there must be a clear
acceptance on the part ofthetrustee of its designation/ appointment assuch.

Conversion of Trust Fund Assets - The Commission may, at its discretion, demand
for the conversion to cash or other near cash assets of the investments made by
the TRUSTEE to protect the interest of the Planholders.

Amendment or Revocation of Trust Agreement - The commission may require
amendment ofthe Trust Agreement or revoke the same to ensure compliance with the
Pre-Need Code and its lmplementing Rules and Retulations, other pertinent rules
and retulations to protect theinterest of the planholders and the investinB public.

ARTICLE XIII
Compliance with the AMLA, as amended

The PARTIES hereby agree to abide by the provisions of the Revised Rules and
Regulations lmplementing Republic Act No. 9160, otherwise known as The Anti-Money
Laundering Act of 2OO1, as amended by Republic Act No.9194 and Republic Act 10167
(the AMLA, as amended) particularly with regard to requirements on customer
identification, record keeping and reportinB of covered and suspicious transactions
reports, with the end view of preventing money laundering and terrorism financing.

The TRUSTOR hereby declares that it is acting for the account of the beneficial
owners of the trust fund who are planholders of the plans.

Any other stipulation that may be agreed upon by the PARTIES shall be
contained in a supplemental document which shall be submitted to the Commission
for review and approval.

lN WITNESS WHEREOF, the parties hereto affix their signatures on the date and
place above written.

xxxxxxxxxxxx
TRUSTOR

By:

xxxxxxxxxxxx
TRUSTEE

By:

xxxxxxxxxxxx
President

xxxxxxxxxxxx
President

11

lnconsistency with other Rules and Regulations- ln the event of inconsistency between
the provisions of this Agreement and the Pre-Need Code and its lmplementint Rules
and Retulations, and such other rules, the rules ofthe commission shall prevail.



xxxxxxxxxxxxx
Treasurer

xxxxxxxxxxxxx
Chief Operatio ns Officer

Signed in the presence of:

ACKNOWTEDGMENT

REPUBT_tC OF THE PHTUPPTNESI

)s.s.

BEFORE ME, a Notary Public, for and in the above .iurisdiction, this day of
personally a ppeared the following:

Name Date/Place lssued

xxxxxxxxxxxxx

xxxxxxxxxxxxx

xxxxxxxxxxxxx

xxxxxxxxxxxxx

all known to me to be the same persons who executed the foregoing Trust Agreement and they
acknowledge to me that the same is their own free and voluntary net and deed of will as that of
the Corporation herein requested.

NOTARY PUBLIC

Doc. No. _
Page No. _
Book No. _
Series of

L2

Government lssued lD

WITNESS MY HAND AND NOTARIALSEAL on the date and at the place first above written.



ANN'X 6

QUATai!Y [{VEStMCtvI PORiFOIO iEtOaT
(.m.ofMBA)

ar of-

caY €r.dit R.ttri Cr.dlt Srtht

Carh.ndcaih.quivalenrs

torArset Code, please refer to Ass.t Code tab

r ..rh .nd .nh !quiv.l..t, lndi..t. ty9. {c.!h, time deposlts, ip.cl.l s.vhts .ccount, d.posit r..llfic.t6, mon.y m.t.t instrum.nts, .nd nx€d i..om. s.<urlti.,
lf d.bt r.curiti6, l.dlr.t. lsltl or CUSIp

r lln.d .qulty, lndk.t. .quity tcl€r (i... ,olllb€. ' ,fC PM)
fnot lbt.d, indkat. tull .orpor.t. 6.me ol irsuer
lf 3lroctur.d p.oductr, lodk.te typ€ {i... Cr€drt-Unt d l{ot.s, Equity-Unl.d Not6, tund.d fir.d R.t. loils, Pdncip.l Protlcted Not.., .nd Strudur.d D.poslt!)
lf d.rivaliv6, indrc.l. typ.lforu.rd, tuture, optiont, and iwapr)

For to.ation, please indicate .ountry to wh.r. inv.rtme.tr is situited

€r.ept for carh and.arh equivalenc, indicate tull nam€ ol isru€r
lfcash and cain eqluvalenrt, indicate name of bank

M.turity o.t€,lnt€rest R.te, andColpon Rate-for debt tecurities only

ForAsret Cl.r!.nd Assel Code, pl€aee relect usirythedrop down list
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ANNEX B

QUAIERTY INVESTMENT PORTFOTIO REPORT

(Name of MBA)

A5 ot

Asset Class Date Acquired ccY Location quantity Purchase

Price in Php

Marketvalue
in Php

Policy Loans

Loans

Loans and Financial Assistance Programs

salary Loan to DepEd Teachers

RealEstat€

lnvestment in lnf rastructure Projects

EDP

Debt Securities exempted from registration under Securities ReBulation Code

lnvestments under the Omnibus lnvestment Code

Other lnvestments (Section 1.9, 1.j, 1.1)

IIIIIII TI

-
-

Legends:

For Asset Code, please referto Asset Code tab

Fot Description, indicate nature of investment

For Location:

Exceptfor realestate and prop.ietary clubshares, please indicate countryto where investments is situated
For realestate and proprietary clubshares, please indicate complete address

For Real Estate, and lnvestments in lnfrastructure Projeats, Debt Seaurities exempted from reSistration underSecurities Regulation Code,

and lnvestments underthe Omnibus lnvestment Code, please itemize all investments

For others, please report the aggreSate amount only

ForAsset Class and Asset Code, please select usinSthe drop-down list

Asset Code Description

-

tttttt
ttt
ttt

-_______________
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ANNEX C

QUARTERLY INVESTMENT PORTFOI.IO REPORT

(Name of Pre-Need Company)
As of

Asset Class Asset Code Pre-Need Plan Type ccY Location Quantity
Purchase

Price in Php

Market Value
in Php

Loans

Direct loans to planholders

Salary Loan to DepEd Teachers

lncome Producing Real Estate

Legends:

For Asset Code, please refer to Asset Code tab

For Description, indicate nature of investment

For Location:

Except for real estate, please indicate country to where investments is situated
For real estate, please indicate complete address

For Real Estate, please itemize all investments

For others, please repo.t the aggregate amount only

For A5set Class and Asset Code, please select using the drop-down list

Description Oate Acqui,ed

T



QUARIERLY IIIVE'ME'{T PORTTOUO REPORT

( .me ot s€p.r.t. V.rl.bl. A..ountl
a3of-

Description ccY Quintity
Prl(G ln Php ln PhD

Unrealir.d
Cr€dat RallnB

Cr.dit R.tint

Cash and cash equivalents
III

-I-

I

-

E

For Ajset Code, please r€fer to Asset Code tab

For Location, please indicate country to where investments is rituated

For Desaription:

ll cash and cash equivalent, lndicate type (c.sh, tlme deposits, sp€dal ravants ac(ount, deposit cenifcates, money market inst uments, and ffxed income securifle,
lfdebt seturitler Indicate tSlN or CUSTP

lf lin€d equity, indlcate equirtick€r (i.e.lolllbee- rFC PM)

lf not listed, lndlcate fullcorporate name ofissu€r
lfltructur€d products, indicate type (i.e. Credlt-tinked Notes, Equlty-Llnked Notes, Funded Fixed Bate Notes, Prlnclpal Protected Notes. and Structured D€posits)
lfderivatives, indicat! type (forw.rd, future, options, and swap,

Erceptfor carh and cash equivalents, indicate fullname ofissuer
lf c.sh and carh eqiuv.leflts, indicate n.me of bank

Maturity Oate, lnterest Rate, and Coupon Rate - for debt securities only

For Asset Clasr and Ass€t Code, please selecr uringthe drop-down list
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ANNEX D

QUARTERTY INVESTMENT PORTFOTIO REPORT

(Name of Separate Variable Account)
As ol

LeBends:

ForAsset Code, please refer to Asset Code tab

Foa Description, indicate nature of investment

For Location:

Except for real estate and proprietary clubshares, please indicate country to where investments is situated
For realestate and proprietary clubshares, please indicate complete address

For Real Estate, and lnvestments in lnfrastructure Projeds, Debt Securities exempted from registration under Securities Retulation Code,

and lnvestments underthe Omnibus lnvestment Code, please itemize allinvestments

For others, please report the aggregate amount only

ForAsset Class and Asset Code, please select using the drop-down list

Asset Class Asset Code Description Date Acquired ccY loration quantity Purchase

Price in Php

Market value
in Php

Policy Loans

Loans

Loans and Financial Assistance Programs

Salary Loan to 0epEd Teachers

Real Estate

lnvestment in lnfrastructure Projects

EDP

Debt Securities exempted from registration under Securities ReBulation Code

lnvestments under the Omnibus lnvestment Code

Other lnvestments (Section 1.9, f.i, 1.1)
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